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Dear members! It is the time for MCSC Annual Repot again. In general,
under the continual improvement of the outside environment, all of
MCSC’s work grew steadily in 2014 with the increasing of membership and of

licensing revenue and the full completion of royalty distributions.

Here It is with great pleasure that I introduce to you the achievements
MCSC made in 2014: The total licensing revenue hit another high to reach 137
million Yuan RMB, at a rise of 22.36 % compared to the year of 2013, in which
the main growth came from the business of new media licensing (information
network licensing). Remember that MCSC and Baidu pledged to work together
to build a legitimate channel for digital music usage in Chinese market in 20117
After years of efforts, this legitimate channel has been expanding constantly to
urge a multitude of internet service providers for their legal usage of music and
help millions of music creators gain more and more profits. In 2014, MCSC’s
cooperative business with China Mobile, China Unicom, Tencent and so on
further made its new media licensing promoting remarkably, which at present
has become the main business as important as MCSC’s performance licensing
and broadcasting licensing. We believe that our collection from new media
licensing will bring more and more benefits for our members in future. So far,
not only MCSC’s licensing framework has been further rationalized to make
itself a higher level of competence in copyright protection for its members, but
also it has proved that MCSC can still play an vital role in creating a harmonious

relationship between music creators and industries.

Communication, cooperation and mutual benefit constitute the consistent
work orientation of MCSC. By 2014, cooperation with many other sectors has
been reached. For example, MCSC signed an agreement with the Nanjing 2014
Youth Olympic Games Organizing Committee (NYOGOC) for the purpose of
protecting copyright of musical works worldwide during the period of the Games;
organized free lectures about music copyright for professional music creators in
the Central Conservatory of Music and other music colleges and provided them
with convenient service for joining MCSC, also, as CISAC moved its Asia-pacific
office to Beijing from Singapore at beginning of the year, MCSC would join
hands with CISAC for building closer contact and cooperation with international

organizations and overseas similar societies in future.
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Negotiating, lawsuit and cooperation form the necessary process of urging
quite a number of industries and businesses reach licensing agreement with
MCSC for their legal usage of music. In 2014, MCSC continued to intensify
efforts to legal cases against music copyright infringement and made its first
lawsuit against broadcasting right in mainland China. Although engaging
in lawsuits is against MCSC’s will, it is really essential for reinforcing and
strengthening our licensing work for broadcasting right. During the period of
2012 and 2013, after rounds of negotiations, MCSC finally signed agreements
for royalty payment with the TV Copyright Committee and the Radio Copyright
Committee of CRTA (China Radio & Television Association) separately to set
up the solution for royalty payment by broadcasting industry. Afterwards,
all of central level broadcasters, most of provincial broadcasters and some of
municipal broadcasters have reached copyright licensing agreements with
MCSC successively. For those broadcasters which always ignore relevant laws
and regulations and the industrial solution, MCSC had to take legal action for
safeguarding music copyright and maintain fair and orderly copyright market

environment.

20 years” working experience of MCSC has proved that the effect of music
copyright collective management depend on not only the persistence and
devotion of MCSC itself but also the improvement of external environment
which include copyright awareness of our whole society, legislation of copyright,
judicial redress for copyright infringement and so on. MCSC hope to make the
slogan of “ To respect music creators’fruits of labor ” come to clear awareness of

copyright and practical action for safeguarding copyright by litigation.

As you know, the Board of Directors of MCSC will be reelected in 2015. In
future, although with the booming development of our country and under the
new leadership we believe that MCSC may have so many opportunities, still
there will be more difficulties and challenges, which we need stand together to
face and overcome. Whatever personnel changes, we will fulfil our responsibility
that is to safeguard music creators” rights and interests, and preserve the “

copyright family ” of all of us!
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2014 FMES L BS RECN 399, HAiEEE 150 AL BifEF 231 A H&A 16 A, HIRAS 1R, HMB 1 A,
@?:E)ETJ]‘%%EI%\&%EU 77000

In 2014, 399 new members joined MCSC, comprising of 231composers, 150 authors, 16 successors,

1publisher and 1 other. By the end of the year, the membership size of MCSC had grown to 7,700.
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Membership & composition diagram
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RJLE, e TREMRT EFAES, 2014 FHTEZSFAEAART 1.37127T, LB 2013 FIBKT
22.36%. 200420144 ATV (BAAL: J5oE)
Diagram of Licensing Revenue from 2004-2014 (Unit: 10,000 yuan RMB)
In 2014, the total revenue of MCSC reached about 137 million Yuan RMB, representing a 22.36 % rise 13737
against the 2013 revenue of 112 million Yuan RMB. 14000 7
12000 - 10992 11226
10000 - 8889
Y N .
. . : Ju
Details of the revenue are as below: Unit: 10,000 yuan RMB 6000 + 4800 4509 4197 ... 4254
4000 -+
RR 3444.76 2000 1
Performing rights
0 T T T T T T T T 1 T 1
2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014
}—%iﬂ ) 4841.23
Broadcasting rights
S ot 20144 HF T SRIRE
Mechanical rights ’ Statistics of MCSC Licensing Revenue of 2014
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BIMK 28 554.41 45 Book, 0.76%
Overseas revenue 3% Sound Recording, 1.05%
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2014 5, HhaHERUER 11 KRB DB, HITDECSR 118 12T, BEABERAT:

In 2014, MCSC finished 11 distributions totally, in which the total distributable amount reached

about 118 million yuan RMB. The detailed information of the distributions is listed as below:
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2006—2014 4= B A . AT R AR S (BRfr: J9oE)

Annual Gross Revenue, Net Distributable Amount & Expenditure from 2006—2014

(Unit 10,000 yuan RMB)
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NEESEGE NES PEEH
No. of remittance Distribution no. Amount
Mi32 113 A7
2013 FFEERHRETEAADE L B
mechanical rights distribution for the second half of 2013 ’ yu
P121 —
%1% 2012 FRGRAGTERRSE B
live performance distribution for year 2012 ’ yu
1121 —
3 200
2012 FEHFETEFARHE T B
internet distribution for year 2012 u
P122 —
2012 FHRERDE 188822?ni71]i_'i0n an RMB
background music distribution for year 2012 ’ yu
K121 —
o N 2239
%28 2012 k4 OK A BEARHE T BB
Karaoke revenue distribution for year 2012 ’ yu
2012 FA UM FIRYF o £ A B MBC 1304 7T
Mechanical performance distribution for year 2012 13.04 million yuan RMB
Mi4l 169 H3t
2014 F L ERHRETERRDE O B
mechanical rights distribution for the first half of 2014 ’ yu
B131 —
N 1162
2013 FFRESH AT EAFNE 11 627;3?1011 an RMB
internet involving Baidu distribution for year 2013 ’ e
%3
0131 —
2013 FEARININT BE 300887121§;on an RMB
overseas revenue distribution for year 2013 ’ yu
P123 —
SIS 1900
2012 FhRBABFTERRHE T
CCTYV revenue distribution for year 2012 yu
P124 —
. . 2970
% 4 2010 Z 2012 T 4 & BRAFTEBRDE B
local TV & radio stations revenue distribution from year 2010 to 2012 ’ yu
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2014 F, S ASEEERDREIFD 124, FIAXE 14 AR, REMBERZFERERZ 1335 A&,
FHTR 4B R, KEMRERBTFANERERIT 84, BEZENERE 6 AL; FURERESH, ¢
1| AfRTT. REIMIBSIMLERRIZMIFIA 28 4, FAXH 12 T&kT, BREZENERSE 19 AR, FTR
30 A&TT; AREGMNTELXHRBRBITIFANRELIT 304, X8 T&x, BREIZEMHENERSE 15 T&T;
HEFTREM I8 4, ZH 11 FRTT,

In 2014, the Legal Affairs Department of MCSC directly undertook 12 civil cases against copyright
infringement ( the total litigation expenses: 140,000 yuan RMB, damages and royalties awarded by courts:
13.35 million yuan RMB received and 40,000 yuan RMB expected to be paid); sent lawyer’s letters to 8
infringers (the royalties of 60,000 yuan RMB was recovered), and 8 cases expected to be put on record in

court soon ( expenses: 10,000 yuan RMB).

In addition, in 2014 under the guide of the Legal Affairs Department of MCSC, 28 cases were
undertaken by local layers ( the total litigation expenses: 120,000 yuan RMB, damages and royalties
awarded by courts: 190,000 yuan RMB received and 300,000 yuan RMB expected to be paid); the royalties
of 150,000 yuan RMB was recovered through sending lawyer” s letters against 30 infringements (expenses:

8,000 yuan RMB); 38 cases expected to be put on record in court (expenses: 110,000 yuan RMB).
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£ E 2014 ©F, DIVA PXERFIREERIBIAT 610 F&HE, HF CASH (FEEZREENNS ) BiLE
mA 5214 ARE, MACP ( BRATEREZHERMIS ) M 35.6 A&E, MUST ( 8ZFREZENNS ) Eq
194 ARE, BEBILER D46 TRE (FEER 287 ARHE, EUER4THRE, WHER6TRE, &
HER4TRE ), EFHSBEIEISWCHERA 11478,

By the end of 2014, there had been 6.1 million musical works recorded on DIVA system, of which
346,000 works registered by MCSC and 114,000 works applied for ISWC code by MCSC.

20144F Mo B et Pan i
Musical works under MCSC by 2014

H AR
original work

B HA R
adapted work

o EHLE S
audiofvisual
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o e
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B, 77T Unit: 10,000 yuan RMB

2013 &£ 2014
K H#H X APRA AMCOS CASH COMPASS JASRAC KOMCA MACA MACP MCT Year 2013 Year 2014
Asia-Pacific MRCSN MUST VCPMC WAMI -
WA AR | EER | R | EER |
Performing Mechanical Performing | Mechanical
Income . . Total . . Total
Rights Rights Rights Rights
AEPI AKKA-LAA AKM ARTISJUS BUMA EAU GEMA HDS-ZAMP
ha 3 S5 3
B IMRO KazAK KODA NCB LATGA MCPS MUSICAUTOR OSA PRS =& ( |7\]) 5788 84 528884 344476 344476
Europe RAO SACEM SABAM SAZAS SGAE SIAE SOZA SOKOJ SPA STEMRA Performing- Local
STIM SUISA TEOSTO TONO UACRR UCMR-ADA ZAMP-Macédoine - .
R (7854 ) 533.56 533.56 554.41 554.41
Performing- Overseas
LXK ASCAP BMI SESAC Inc. SOCAN SODRAC HFA T 1B
Canada/USA ' L 3474.30 3474.30 4841.23 4841.23
Broadcasting rights
]
LT EM & hnghte X ABRAMUS ACDAM APDAYC COSCAP COTT SACM SADAIC SAYCO ﬁijhanical rights 457.03 457.03 422.37 422.37
Latin America and the Caribbean SCD SPAC UBC =
Internet revenue 441.77 1030.80 1472.57 1342.15 3131.67 4473.82
FEM Africa MASA SAMRO BB
Totalul 9738.47 1487.83 11226.30 10182.55 3554.04 13736.59
X
Expenditure
ﬁﬁﬁ.i . 1832.32 188.83 2021.15 1819.14 407.56 2226.70
Administrative Expenses
=
sz 7906.15 1299 9205.15 8363.41 3146.48 11509.89
surplus
o[ {1
—M"?J\EELBU\ 7906.15 1299 9205.15 8386.41 3146.48 11509.89
Distributable amount

e 12 o o 13 o



@i@ YA RA

Music Copyright Society Of China

it ERFRE=L3BSEHRESE

" - Address: 5F, Jing Fang Building, No. 33 Dong Dan S_a 1 “g

- Tiao, Beijing, China 28 e
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