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MCSC celebrates its 20th anniversary in the year of 2012. Despite its limited strength and influence, MCSC has
always believed that there must be progresses and achievements if one devotes consistent efforts, and the current level

of songwriters’ income can be changed and improved.

In the 20th year since MCSC'’s foundation, it has generated for the first time more than one hundred million yuan
RMB from licensing, and the number reached 109.9 million yuan RMB. The average growth rate is 20% during the
20-year’s period. There is still an obvious gap when compared with similar societies in developed countries. However,
as the first copyright collective management organization in mainland China, MCSC not only protects the rights of
composers and authors, but also promotes the development of copyright protection and legislation in China, and these
are the most plausible achievements made by MCSC.

MCSC made a steady progress in 2012 as a result of the hardworking of all colleagues, the consistent support and
encouragement from its members, and the guidance from the supervising officials.

Since the signature of payment agreements with CCTV (China Central Television) and CNR (China National Radio),
MCSC entered into payment agreements in January, 2012 with 32 local TV stations (most of which are provincial TV
stations), spreading the payment business for broadcasting rights to various provinces and cities in the country. MCSC
negotiated thereafter with the Radio Copyright Committee of CRTA (China Radio & Television Association), and
restarted the negotiation regarding radio stations’ payment national wide in June. Payment business for broadcasting
rights with TV stations and radio stations is progressing successfully on both state and provincial levels.

Based on the music usage report provided by CCTV, MCSC'’s staff devoted great efforts on the gathering and entering
of supplemental information accordingly. In November of 2012, the first distribution of income from broadcasting

rights was made, realizing an important interest expected by all composers and authors.

In 2012, NCAC (National Copyright Administration of China) announced the amended draft of Copyright Law of the
PRC and solicited opinions publicly. After consulting with its members, MCSC submitted two written amendment
opinions regarding the amended draft on behalf of composers and authors, and the opinions have been published on
the web site and in the newsletter of MCSC.

In 2012, in order to develop new ideas on mechanical rights protection of music, MCSC became a member of the
IFRRO (International Federation of Reproduction Rights Organizations). Under the organizational frame of the
IFRRO, MCSC started cooperation with Société des Editeurs de Musique (SEMU) from Belgium, an [IFRRO member,
in the licensing business of sheet music with educational institutions in mainland China. It is estimated that the
business which combines licensing and services will formally start in the middle of 2013. It is designated to create a

win-win situation for both copyright owners and educational institutions.

In 2012, for the purpose of conducting an in-depth online music protection, MCSC brought a lawsuit against Tencent
on infringement, as it provided online browsing, streaming, and downloading of musical works. MCSC will keep
following up with the development of the case until receiving a judgment against Tencent. MCSC hopes that this case
may promote a normal environment of copyright protection for the Internet industry.

The 20th anniversary will be gone soon, and MCSC is welcoming a new 10-year. Despite the ever-changing
environment, MCSC will still keep its members” interests as the foundational objective while being practical,
hardworking, and disregarding people’s blame or praise. Only by acting this way can MCSC progress towards a bright
future in the next 10 years, and may the composers and authors” interests in copyright realize.
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In 2012, 380 new members joined MCSC, comprising of 212 composers, 149 authors, 17 successors and 2
publishers. By the end of the year, the membership size of MCSC has grown to 6,903.

2000-20124F2% 73 NER 20 14
Membership and composition diagram from 2000-2012

7000
6000
5000
4000 [
3000
2000

1000 -

o
o M 610

1069
< I 1749

1304
I 2 1 64
1] o I 952
1527
I 538
2| o I 1125
1857
< | 3103
2| o I 252
2219
+ I 3637
2| o I 1456
2569
< - 4171
2] o I | 640
2907
S . £ 706
2] o I 1749
3147
~ I, 5074
2| o I | 569
3368
o I 5434
2| o 008
3568
© I 5739
3] o I 2190
3732
S I 6154
3] o I 24
3855
I, G523
3] o I 2563
4067
I 6903

0 00! 001 00 00 00! 00 00 00 00 00 01 011 01
= Pei ] ] ] ] ]
R EEEEEEE R NN NN
2 2 N “ v 2
100 | e 2 =
150 - = a @ =
- & b ) —
200 | - = S =
250 L - =
. 2 G M2 Total Members H{E# Composer - im{EH Author
#k7K N Successor . il Publisher - HAth Other



i% ‘5]‘ DI é} Licensing

2012 SE PV B ES B — R LD e e A, RBARM 1.099 1278, B E—4F (Fe]diliss: ARM
8889 J17T ) 44K 23.65%

In 2012, the total revenue of MCSC from licensing reached a new record of 109.9 million yuan RMB, representing
a 23.65% rise against the total revenue of 88.89 million yuan RMB in 2011.

HARBAGFA] (FARIS22E ) SN T 36
Details of the revenue from licensing (classified by rights) are as follows:

(841: FAIT) Unit: 10,000 yuan RMB

AL
. . 4594.31
Performing rights
JHEAL
. . 4015.44
Broadcasting rights
A 4
St . . 546.78
Mechanical rights
B
Gl 1326.65
Internet revenue
W4 22
3 5hia 508.77
Revenue from Overseas
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2003201 24EFF TN & (B2 T3oT)
Diagram of Licensing Revenue from 2003-2012 (Unit:10,000 yuan RMB)
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2012 4F, PhSe Bl AT RN T

Details of distribution and remittance completed by MCSC in 2012 are as follows:

2012 4F 4 HSERMAL, 2012 4 5 H 31 HILERMALS
Distribution numbers representing the distributions completed by April 2012 and remittance on May 31, 2012:

M112 2011 4 FAEE RIS, SRS BART 375 it
M112 Distribution of the income from mechanical rights during the second half of 2011, and the amount of which is 3.75
million yuan RMB.

P101 2010 B EE L, rBL4AIARIT 178 17T

P101 Distribution of the income from live performance in 2010, and the amount of which is 1.78 million yuan RMB.

2012 4E 9 H5Emr e, 2012 4E 11 H 12 HICZKE4 S

Distribution numbers representing the distributions completed by September 2012 and remittance on November 12, 2012:

P102 2010 4E) AU, A ECEBIART 1900 JioT
P102 Distribution of the income from broadcasting rights in 2010, and the amount of which is 19 million yuan RMB.

Mi21 2012 4E FEAEERIRUMES, S BCEBAN R 194 J55T
M121 Distribution of the income from mechanical rights during the first half of 2012, and the amount of which is 1.94
million yuan RMB.

B111 2011 EEELAL, HE4E AR 900 JT7t

B111 Distribution of the income from Baidu in 2011, and the amount of which is 9 million yuan RMB.

0111 2011 4E{EAMINAIHL, 4rBl 44 N R 491 T30

O111 Distribution of the income from overseas, and the amount of which is 4.91 million yuan RMB.

2012 4E 12 H52AME, 2013 4E 1 HICESEI4 S

Distribution numbers representing the distributions completed by December 2012 and remittance by January 2013:

K101 2010 4E44ERHE ok 3L, AMAL4AAI AR 1872 JT
K101 Distribution of the income from karaoke in 2010, and the amount of which is 18.72 million yuan RMB.

P111 2011 sEBUARE L, HFECEFHARTT 443 T35

P111 Distribution of the income from live performance in 2011, and the amount of which is 4.43 million yuan RMB.

1111 2011 4E24EMZa /T, /B BUNRTT 200 J17T

I111 Distribution of the income from the Internet in 2011, and the amount of which is 2 million yuan RMB.

2011 4EHUEH L S EC SR 1100 J3o6

The amount of distribution of the income from mechanical performance in 2011 is 11 million yuan RMB.

2012 4Er Bl At T AR 7653 17T
The total amount of distribution in 2012 is 76.53 million yuan RMB.
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Annual Gross Revenue, Net Distributable Amount and Expenditure from 1996-2012 (Unit 10,000 yuan RMB)
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PR 2012 4E IR IR FIFIA RN 71 1, T8 SIMOHERTRBAVRIA 58 4, @i )fid%Er IR
FGEZFVEAUE 2 (220K ) K AR 234.76 Ti7T, FRUTHET 13 J178, FIAMESTE N 56.07 T8 (H
RAEAE T 11.64 T30 ) , AREE(RFF TR HIIRIARR

In 2012, the legal department of MCSC brought 71 civil law cases to the court, and directed 58 cases undertaken by
local agents. By the means of lawsuit, MCSC had recovered as compensation and royalties 2.35 million yuan RMB
(received) and 129,950 yuan RMB (to be enforced), and the lawsuits cost 560,694 yuan RMB (including 116,400
yuan RMB from previous years). MCSC keeps a high efficiency in litigation.

<10 -
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BE 2012 4EE, DIVA Bl (hSUESEIC RIS RLASS ) N HIER] 460 T, Hbih&&idE
w27 T, HIE ISWC ([E RS SRVEMbREGD ) fESh 9 1 2 TH .

By the end of 2012, DIVA system has recorded 4.6 million pieces of musical works, wherein 270,000 pieces are
registered by MCSC, and 92,000 pieces applied for ISWC (International Standard Musical Work Code).

2003 4F—2012 EVE LG

Statistics of musical works from 2003 to 2012

Sy

Year
YEmFh
Work

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012

SR A

454 893 1924 2277 2627 2661 2949 3366 4287 4478
Adapted Work

Bre T

639 1556 2216 3015 3714 3977 4386 5011 5550 5795
Arrange Work

AU

. . 2110 2518 2558 3177 3404 4031 4444 4634 4970 21409
Audio/Visual Work

JEL I A

.. 83809 104057 122503 142756 150786 164230 172462 191893 | 215756 | 245483
Original Work

V%

87012 109024 129201 151225 160534 174799 184241 204904 230563 277165
Total Number

e 11 -
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20124EDIVAR Dh AR SR (4603968 1F i )
The Total Number of Musical Works Stored in DIVA System by 2012: 4,603,968

B CASH 308284, 7%
38475321,

. MUST 33%

B MACP 1700878, 4%

2012 4E, AT 78— IR RSN, RIYLRL 2010 4E ) FEAGH AT A 28 /0Bl o X IR 3Bl ot b2 ke isd 2
XER, R EkBe b, SRMEENUISFLG, sEhSEEIR. )bl EE i an) 2 8E. B
SRILPRAE T RED) 2010 SEE R GEE, HNFPRAE AT . N, hRETHRERIE L . [BEAKE
f5E7 e 4 EMbeitinNg? [EAB T BRI BRI S AE? - AU JZHAR
ZUMHT, BEREES, JERIETIi %. mE IRNE S WME, PhAET IR T ) BRI, X T AR
T2, B RIS 1 98 SR ARSI W R OB B S b2 I CASH Phhas, (St 10 ish 4855,
VS T AT, AL CETR CARALE, Bt T BN SRR .

MCSC completed in 2012 the first distribution of the income from broadcasting rights, i.e., the distribution of

the income from CCTV in 2010. The distribution is important and means a lot to MCSC: it not only involved the
interests of MCSC’s members and other music copyright owners, but also drew wide attentions from MCSC’s
supervising officials, radio and TV stations and the public. Although CCTV provided a large amount of information
regarding the usage of musical works in 2010, the information is neither comprehensive nor in detail. MCSC needs
to solve additional problems: How to supplement information? How to collect data? What information needs to be
supplemented? How to conduct distribution? How to support database technique? ...... Related departments of MCSC
held meetings to discuss these questions and tried to find solutions. A broadcasting rights information group was
established within MCSC to arrange the work and to deal with the pressure and difficulties. When having technical
difficulties, MCSC consulted with affiliated societies like CASH and learned their useful experiences. Finally MCSC
adjusted its work plans, established new work mechanism, and designed a new set of operational process.

e 12 -
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I HEALTORR N
Process of Entering the Materials of Broadcasting Rights
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2012 4F, PhsAHak S BV S REVERE S ABRAMUS . EDJE R P05 R FEVERU 2 WAMI kR EEAZ 1T
THEREW FAE, tha 5 n—REREREF S UBC 21T 1 AEAUR T &ML, RIS PAHAE
EL P A AR D AR D 2 TSR A AU AR B 55

In 2012, MCSC signed reciprocal representative agreements with ABRAMUS (Brazilian Association of Music and
Arts) and with WAMI (Wahana Musik Indonesia) for performing rights. Also, MCSC signed in 2012 a unilateral
representative agreement with UBC (Brazilian Union of Composers) for performing rights, in which MCSC
authorizes UBC to act on behalf of MCSC to develop the copyright collective management business within the

territory of UBC in Brazil.

HEANEL PR (ZL48h 2012 S22y )

£F 4 ]\ {11;217 4]7]‘/2'::\ Affiliated Societies

List of affiliated societies (names in red represent newly signed societies)

P2 44F5 Society

it J | % /s, Territory

ABRAMUS/UBC ELPE Brazil
ACDAM L Cuba

AEPI 7l Greece
AKKA/LAA PLBEAED. Latvia
AKM BHF] Austria
APDAYC Fb Peru
APRA/AMCOS TRAFIE Australia
ARTISJUS ) 27| Hungary
ASCAP / BMI / SESAC/ HARRY FOX 2£[# United States
BUMA/STEMRA faf 2% Netherlands
CASH 7FE Hong Kong
COMPASS T Singapore
COSCAP B =L Barbados
COTT $S7 )RR FIZ 5] Trinidad and Tobago
EAU Z VeI Estonia
GEMA il ] Germany
HDS ZAMP TS U Croatia
IMRO ZJR=2 Ireland

14




5 7]\ B2 P Affiliated Societies

P22 FK Society JtJE [ R b3, Territory
JASRAC HZS Japan

KazAK MAB%ETE Kazakhstan
KODA/NCB F+Z Denmark
KOMCA §h[E Korea
LATGA-A 37 FE%E Lithuania
MACP ZLSRPEIE Malaysia
MASA EHRWT Mauritius
MCT Z&[# Thailand
MRCSN JIH/R Nepal

MUST 75 Taiwan

OSA T Czekh
MCPS-PRS Hi[E| United Kingdom
RAO Wi Russian Federation
SACEM/SDRM VA France

SACM P45 Mexico
SABAM HFIET Belgium
SADAIC FaffR4E Argentina
SAMRO T44E South Africa
SAZAS W% Je il Slovenia
SCD &F Chile

SGAE PHEF Spain

SIAE BEARF Italy
SOCAN/ SODRAC MK Canada
SOKOJ FEIRYENL. Serbia
SPAC 244, Panama
STIM Tl Sweden

SUISA Fiit: Switzerland
TEOSTO =% Finland

TONO BE, Norway
UACRR 55824 Ukraine
MACA 1] Macau

WAMI ElJ¢ Indonesia
ZAMP L HAHIEAIE Macedonia, Republic of

<15 -




g i/‘%& Statement of Income & Expenditure

B{r: FIt Unit: 10 000 yuan RMB

et
A iR
Performing
Income .
Rights
T8
s ( sy 43789
Performing- Local
ﬁ‘@\. i) 562.07
Performing- Overseas
r‘j%*l . 2025.6
Broadcasting rights
Sl
Mechanical rights
B
P 332.12
Internet revenue
e
EONET 7298.69
Total
Bd: ]
Expenditure
TP
Administrative 1342.21
Expenses
I
& 5956.48
surplus
GRS I (PN
AIE R 5956.48

Distributable amount

<16 -

20114
Year 2011

S

Mechanical
Rights

815.66

774.96

1590.62

199.85

1390.77

1390.77

J=Sar
Total

4378.9

562.07

2025.6

815.66

1107.08

8889.31

1542.06

7347.25

7347.25

AL
Performing
Rights

4594.31

508.77

4015.44

398

9516.52

1795.15

7721.37

7721.37

20124
Year 2012

S

Mechanical
Rights

546.78

928.65

1475.43

191.42

1284.01

1284.01

JeSar
Total

4594.31

508.77

4015.44

546.78

1326.65

10991.95

1986.57

9005.38

9005.38
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BTZK Director General
JE ] Qu Jingming

Bl 5 T3 Deputy Director General
Xl Liu Ping

B & Jia Song

BTSN 2s 11355 in charge of Legal Affairs and Membership

I ERBTEL . VESRR S 555845 in charge of Distribution, Documentation and General Affairs

¥#R%E% Yang Dongkai 43 1FR[4%A0I55 in charge of Licensing Business

2 RER AT
Director of Membership

25 1% Ma Ruiyuan
maruiyuan @mcsc.com.cn

Sy BCER AL
Director of Distribution

X & Jia Song
jlasong @mcsc.com.cn

&R EARI AT
Director of Publicity & Information

ZR™EL Zhu Yanzheng
zyz314@gmail.com

VORI
Director of Documentation
J& 3Z Zhou Wen
zhwen@mcsc.com.cn

R AT

Director of Legal Dept
Xl “F Liu Ping
mcsc_law@mcsc.com.cn

( HEB A 4r5Ef/in no particular order )

SR (W55 ) FAE
Director of General Affairs (involve Finance)

& 1E Yan Hua

yutao2513 @sina.com

EHIRGR CEETF RIS ) FAE

Director of Mechanical Reproduction Licensing (involve
Digital Online Licensing)

JE7kHI Fan Yonggang

fzz888@163.com

ARG (&) B0k 55 ) FAE
Director of Public Performance Licensing (involve Broadcasting
Rights Licensing)

78 Yang Dongkai
ydk @vip.sina.com

FAEROI 55 FE @ FAE JHEROI 55 48 ) AT
Deputy Director in charge of Public ~ Deputy Director in charge of
Performance Licensing Broadcasting Rights Licensing

[4 &K1 Chen Zhigang & £ Zuo Jia
czg007@263.net zuojia@mcsc.com.cn
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Music Copyright Society of China

o tb: ARFB=KIZSRHAESE
Address: 5F, Jing Fang Building, No. 33 Dong Dan San Tiao, Beijing, China
#B4% Post code: 100005
B Tel: 86 10 65232656
f&H Fax: 86 10 65232657

Rk Website: www.mcsc.com.cn



