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Dear members! Now [ am gratified to report MCSC’s work for 2013 to all of you. As you know;, in 2012 the total
revenue of MCSC amounted to over 100 million yuan RMB for the first time, which attributed mainly from
the constant success of our broadcasting licensing work. However, any new business doesn’t mean a sustainable
source of revenue at its beginning. It requires some time to be consolidated and then to be extended, otherwise it
will take a risk of decline. Meanwhile, MCSC also needs to go through a test for its new business.

In 2013, the total revenue of MCSC reached about 112 million yuan RMB, representing a 2.13% rise compared
to the previous year. This means after experienced the rapid growth over the last four years MCSC’s licensing
business is getting into a relatively stable period, which will maybe keep on for 2 or 3 years before reaching a
new level through unceasing exploiting and innovating. Therefore, MCSC need spend some years to lay a solid
foundation for the purpose of climbing a new height in the future. Practically speaking, MCSC will be working on
guiding the market, fighting against copyright infringement and increasing cooperation in the near future.

Guiding the market means to introduce the market to acquire a correct copyright consciousness gradually, which
is one of MCSC’s main tasks. Recently, some new phenomena emerged in the market especially in the background
music market. MCSC has noticed that businesses for providing personalized background music service are
increasing but the good and bad are mixed together. For the purpose of entering the market in a short time,

some service providers, who have not got copyright licenses or just got recording licenses, told their customers
of background music users a tale that copyright licensing from MCSC is unnecessary. Such infringing cases

have caused negative impact on MCSC’s mechanical performance licensing. In order to eliminate the damage to
MCSC’s work, some effective measures have been done and some results are expected be seen soon.

For the purpose of the legitimate use of music and the fair order of copyright in the market (as it is unfair for legal
user if infringer could not be punished), fighting against copyright infringement especially infringement in key
industries and enterprises by means of litigation should be taken resolutely by MCSC. For specific cases, in 2013
MCSC fought against infringement mainly in the field of internet, retail business and performance market. Under
the current law, being judged as infringer may not cause illegal users at a considerable loss but would bring them
into disrepute, so we believe that more and more businesses and the public are increasingly correcting their
ideas and behavior for copyright. In addition, in future MCSC will continue to fight against infringement in more
industries.

Increasing cooperation means that MCSC is strengthening cooperation with different industries. In June of 2013,
after several rounds of negotiations MCSC finally reached the cooperation with the radio broadcasting, which is
another significant progress since MCSC cooperated with the TV broadcasting in early 2012. Of course, MCSC’s
broadcasting licensing business still needs more time to realize its saturation coverage. In addition, for online
music licensing business, MCSC continued to strengthen the cooperation with Baidu (one of the largest Chinese
web services company), and started cooperation with China Mobile for foreign musical works” collection &
distribution as well as cooperation with China Unicom for its business of “ring box”, all of which have provided a
good foundation for further deepening industrial cooperation in the near future.

In addition to the licensing business, I refer to another important work of MCSC that is the royalty distribution.
As you learned from MCSC’s website, news letters or the actual distributions that all of the royalty distributions
for year 2013 have been completed on schedule, among which distributions for broadcasting rights are the most
difficult to deal with. As we could not get reports containing completed usage information of musical works from
broadcasters, we had to do a lot of collection and supplementation for musical works by ourselves. Encouragingly,
the first relatively complete usage report of musical works was provided to MCSC by China National Radio (CNR)
in April of 2013. We hope the report from CNR will make a good example to urge other broadcasters to provide
MCSC with usage reports as soon as possible in the near future.

Honestly, MCSC has always been undertaking a great responsibility and a lot of work on music copyright
protection. We are not able to get any achievement easily without high sense of responsibility and reputation.
Also, members” understanding, patience and foresight always help MCSC to overcome difficulties. Hereby I
sincerely appreciate for every member’s concern and support for MCSC’s work! Our management and executive
team will always be united with all of you to protect our copyright family together!




201344 |

2013 4F, Phae BURIRASCH 398 A, HAoiafeE 165 A #ifEE 210 AL 4R 20 A, HikRA
3%, HAl 2 N BEFR, SRE880kE 7501,

In 2013, 398 new members joined MCSC, comprising of 2 1) composers, 163 authors, 20 successors, 3
publishers and 2 others. By the end of the year, the membership size of MCSC has grown to /7,30 1.

2009-20134F 2 B NK bz 21 1[5
Membership and composition diagram from 2009-2013
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2013 4F, Pl BUCEEFEERT R, RBIZANRT 1124258, #2012 4K 2.13%.

MCSC's total revenue from licensing reached a new record again to be 1 12 million yuan RMB, representing a
2.13% rise against the total revenue of 109.9 million yuan RMB in 2012.

HARERGAAT (HARI 7328 ) AL T4

Details of the revenue from licensing (classified by rights) are as follows:

(¥4 J3IC) Unit: 10,000 yuan RMB

FFAL

. . 5288.84
Performing rights
et . . 3474.30
Broadcasting rights

I

el . . 457.03
Mechanical rights
I 1472.57
Internet revenue
NS
i 533.56

Revenue from Overseas
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2003-20134EVF TN (422 TioT)
Diagram of Licensing Revenue from 2003-2013 (Unit:10,000 yuan RMB)
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In 2013, the following distributions were allocated by MCSC. The details are set out below:

P112 (2011 4EHF SR A SRR ) | BT &% 1 024 Jiot.
P112 background music royalties for 2011 totaling | (). 24 million yuan RMB.

P113 (2011 SEp RSP S ), rmvrn &4 1900 7.
P113 CCTYV royalties for 2() 1 1 totaling 19 million yuan RMB.

P114 (2010-2011 4EHJ7 BB RIS A R )1 s ST 320 ), R0 BT 4% 41 25 Jite
P114 local TV stations and China National Radio (CNR) royalties from 2010 to 2011 totaling 4 ] .25 million yuan
RMB.

M122 (2012 4F FREGHIFAT A ) |, AEiFaTes 507 Jit.
M122 mechanical royalties for the second half of 2012 totaling 5,()’/ million yuan RMB.

M131 (2013 4F SRR S50l ) , AT &m 257 e,
M131 mechanical royalties for the first half of 2013 totaling 2,5’/ million yuan RMB.

K111 (2011 4547 OK Il i 240 ) , MRl &% 1881 Jit.
K111 Karaoke royalties for 2011 totaling | &.8 | million yuan RMB.

B121 (2012 FHBEFIFH R MRS ) | HmiFT 44 1084 Ht.
B121 Online royalties for 2012 totaling 1 (). 84 million yuan RMB.

0121 (2012 4EHEAMEASTE ) , EHEFT£8 515 x
0121 Royalties from affiliated Societies totaling 5, 1 5 million yuan RMB.

2013 SESELEAIET AR 1.1293 1278, HAshgsihaamiidtit ART 3094 7t.

In 2013, the total amount of 112.93 million yuan RMB were distributed, of which the amount of 3(),94 million
yuan RMB were distributed to overseas affiliated Societies.
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2005-20134E LRI | AT BLE RIS S (L. J7oT)
Annual Gross Revenue, Net Distributable Amount and Expenditure from 2005-2013 (Unit 10,000 yuan RMB)
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In 2013, MCSC's Legal Affairs Department undertook 15’/ copyright cases to the court, in which 128 cases
were taken by local offices under the guidance of the head office. By the means of lawsuit, MCSC had recovered

as compensation and royalties about 1.29 million yuan RMB (received) and about 184,300 yuan RMB (to

be enforced), and the lawsuits cost about 372,700 yuan RMB (including 131 ,400 yuan RMB for previous
years). As usual, MCSC still kept a high efficiency in litigation.

In early 2013, the Legislative Affairs Office of the State Council (the Office) started to collect public comments
for proposed amendments to the Copyright Law of China. During the period the written comments from MCSC as
well as a jointly signed Proposal with other collective management societies in China were submitted separately in
March and in December to the Office for the purpose of prodding the revise to the Copyright Law of China.



20134741 |

Documentation

ARE 2013 A2, DIVA EdEEVEmdEE N
Bt SRV ) fedch 10 7 8 T&HA

By the end of 2013, DIVA system has recorded

registered by MCSC, and

2003 4E—2013 4F MCSC fEf&e it
Statistics of musical works from 2003 to 2013

2
Year
. 2003
((FTTLES
Work
BERE S
R 454
Adapted Work
ZlE i
BTE -
Arrange Work
AU
2110
Audio/Visual Work
JEEINE
9
Original Work 8380
A%
(ETYSY .

Total Number

2004

893

1556

2518

104057

109024

JTigE, Kbk

ZIC R

TIAWE, HigISWC ([H

million pieces of musical works, wherein

2005 2006 2007 2008 2009
1924 2277 2627 2661 2949
2216 3015 3714 3877 4386
2558 3177 3404 4031 4444
122503 142756 150786 164230 172462
129201 151225 160534 174799 184241
20134EDIVA S S E

2010

3366

5011

4634

191893

204904

2011

4287

5550

4970

215756

230563

The Total Number of Musical Works Stored in DIVA System by 2013

B CASH (i)
Bl MUST (575)

Bl MACP ( SR P5IE. )

4161936,

84%

325174u. 6%

184469, 4%

pieces applied for ISWC (International Standard Musical Work Code).

2012

4478

5795

21409

245483

277165

pieces are

2013

4564
6106
33299
267057

311026
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2013 4F, PhEHNEIMEAGF DL SRS K, R RIS G % S AR E R b2 SPA, B
HREVER P2 VCPMC LIS AR ve & REVER Dr2 SOZA JEr T HHEARFER R, & H AN AT HRAUF

L%

In 2013, MCSC's overseas licensing business was constantly augmenting. The reciprocal representation contracts

for performing rights and mechanical rights were signed with SPA(Sociedade Portuguesa De Autores) , VCPMC

(Vietnam Center for Protection of Music Copyright) and SOZA (Slovak Performing and Mechanical Rights

Society) separately.

AN 2B

List of affiliated societies

Wi 2FK Society

FIEER / Ml Territory

ABRAMUS/UBC
ACDAM

AEPI
AKKA/LAA
AKM

APDAYC
APRA/AMCOS
ARTISJUS
ASCAP /BMI/SESAC/ HARRY FOX
BUMA/STEMRA
CASH
COMPASS
COSCAP

COTT

EAU

GEMA

HDS ZAMP
IMRO

JASRAC

KazAK
KODA/NCB

EL VY Brazil

i Cuba

7iillEi Greece
PIHYEND. Latvia
V] Austria
FMEE- Peru
BAFIE Australia
%) 2 Hungary
£[#| United States
faf =2 Netherlands
7t Hong Kong
FYE Singapore
ELEL £ Barbados
AL A MIZ L 5; Trinidad and Tobago
Z Vb el Estonia
{%E Germany

e & H. Croatia
% /K% Ireland
HZR Japan

B2 Kazakhstan

F}3E Denmark
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Prex4F5 Society
KOMCA
LATGA-A
MACA
MACP
MASA
MCT
MRCSN
MUST
OSA
MCPS-PRS
RAO
SACEM/SDRM
SACM
SABAM
SADAIC
SAMRO
SAZAS
SCD

SGAE
SIAE
SOCAN/ SODRAC
SOKOJ
SOZA

SPA

SPAC
STIM
SUISA
TEOSTO
TONO
UACRR
VCPMC
WAMI
ZAMP

PrEIE SR / #isk Territory
ifi[E] Korea

K% Lithuania
1] Macau
L3RV Malaysia
FBHRHT Mauritius
#&[% Thailand
JEJH/K Nepal

E75 Taiwan

$E3L Czekh

Ji[E United Kingdom
% Russian Federation
75 France

#VIE Mexico
LEFIEY Belgium
Pt %E Argentina
FidE South Africa
W& SCRIE Slovenia
F Chile

PHPESF Spain
BEAF Italy

JNEER Canada
FEIRYEN. Serbia
Wrig kv Slovakia
W% 4 Portugal
4= Panama
Fij# Sweden

it Switzerland
2524 Finland

) Norway
L5304 Ukraine
#E Vietnam

E[lJé Indonesia

L HAGILFIE Macedonia, Republic of
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Hifi7. J576 Unit : 10 000 yuan RMB

20124F 20134F
Year 2012 Year 2013
FBHL Sl . FIFL Sl -
W . . ;m\VI- . . mpTI"
Performing Mechanical Performing Mechanical
Income . . Total . . Total
Rights Rights Rights Rights
R ( B 4594.31 4594.31 5288.84 5288.84
Performing- Local
N i ¥ 9
ﬁ{fﬁ ) 508.77 508.77 533.56 533.56
Performing- Overseas
f*fﬁﬁ . 4015.44 4015.44 3474.30 3474.30
Broadcasting rights
kil
E{iﬁj . 546.78 546.78 457.03 457.03
Mechanical rights
2%
398 928.65 1326.65 441.77 1030.80 1472.57
Internet revenue
N
LI&Totnall+ 9516.52 1475.43 10991.95 9738.47 1487.83 11226.30
i
Expenditure
FTBOF3
Administrative 1795.15 191.42 1986.57 1832.32 188.83 2021.15
Expenses
HAR
WOLELR 7721.37 1284.01 9005.38 7906.15 1299 9205.15
surplus
HJ S
¢ C 7721.37 1284.01 9005.38 7906.15 1299 9205.15

Distributable amount
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